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TABLE 3.—CHANGES IN THE NUMBER OF STATE BANKS DURING 1921-1936
Number of active state
banks at beginning of year



























Net increase or decrease
Number of active State


























































































































































































































































































;vhich were in operation in prior years
1 Excludes new banks organized to succeed operating banks; for the years 1933-1936 includes new banks organized to succeed unlicensed national
and State banks.
2 Except reopenings (licensing) of unlicensed banks following the banking holiday in 1933, included in the next item. 3 Banks not licensed by June 30,1933, but granted licenses on or before December 31,1936. Banks licensed between April 12 and June 30, 1933,
of which there were 855, are not included in the table (either as suspensions or reopenings). The number of State nonmember banks licensed be-
tween March 15 (the last day of the banking holiday) and April 12 is not available. 4 For general statement regarding "unclassified" changes, see paragraph under that heading on page 1085.
s Includes 15 Morris Plan and industrial banks in New York and 29 in North Carolina, some cr all of whic'
but could not be included in the figures shown for earlier years because of lack of essential data.
• Includes 324 banks suspended January 1-March 4, 35 banks placed in receivership during the banking holiday (March 6 to 15), 160 licensed
banks suspended March 16-December 31, and 2,271 unlicensed banks treated as suspensions following the banking holiday. The last figure com-
prises 1,187 unlicensed banks which were placed in liquidation or receivership, 1,074 unlicensed banks which were not granted licenses to reopen
until subsequent to June 30, 1933, and 10 banks which had neither been placed in liquidation or receivership nor had been licensed to reopen by
December 31, 1936. 7 Except unlicensed banks placed in "voluntary" liquidation.
NOTE.—The number of State banks in operation as shown in this analysis differs somewhat from the number included in compilations regularly
published by the Board under the heading "All banks in the United States" (see table on page 1133 of this FEDERAL RESERVE BULLETIN). The dif-
ferences are due principally to the exclusion from this analysis and the inclusion in the "All bank" compilations of the following classes of financial
institutions which were included in State abstracts of condition reports and, consequently, in the "All bank" figures compiled therefrom: (a) mutual
savings banks, (b) private banks under State supervision or reporting to State banking departments, (c) a few banks which had been absorbed by
other banks or otherwise placed in liquidation but were still included in State banking department abstracts, and (d) a few banks operating under
restrictions. To some extent also the differences are due to the fact that one or more State banking departments did not make a call for condition
reports as of the end of the year, making it necessary to include an abstract as of a prior call date. The available information as to bank changes
covering the earlier years made it impossible to effect an exact reconcilement with the State banking abstracts. The "All bank" compilations
published by the Board showed 21,326 State banking institutions of all kinds at the end of 1923, the first time such compilations were made by the
Board, and 10,347 (revised to include 44 Morris Plan and industrial banks in New York and North Carolina) at the end of 1936, compared with
20,217 and 9,643 State banks shown in this table. The differences of 1,109 and 704, respectively, represent principally mutual savings banks, which
declined from 630 to 565 during the 13-year period 1923-1936, and private banks reporting to State banking departments which declined from approx-
imately 460 to 134 during the same period.
The differences between the number of State banks on December 31,1935 as shown in this analysis and the total number of non-national banks
of all classes as of the same date shown in table 1 on page 782 of the August 1937 FEDERAL RESERVE BULLETIN are due to the exclusion from this
analysis and the inclusion in the table referred to of (a) 567 mutual savings banks, (b) 234 private banks, (c) 1 State operated bank in North Dakota,
and (d) 1 Deposit -Insurance National bank in Pennsylvania authorized to accept deposits.
While this analysis might have been changed so as to agree exactly either with the latest published "All bank" figures or with the figures pub-
lished on page 782 of the August 1937 BULLETIN, the available information would not permit an exact reconcilement to be made for earlier years.
The differences referred to are of relatively minor importance, however, and do not appreciably affect the value of the tabulations, the primary
purpose of which is to account statistically for the net reduction of more than 14,000 banks during the 16-year period 1921-1936, rather than to show
the number of banks in operation at the beginning and end of each year.
Federal Reserve Bulletin: November 1937